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INDEPENDENT AUDITOR'S REPORT

Board of Directors
The Shelter for Abused Women & Children, Inc.
Naples, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of The Shelter for Abused Women & Children, Inc. (a nonprofit
organization), which comprise of the statement of financial position as of June 30, 2014, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
The Shelter for Abused Women & Children, Inc. as of June 30, 2014, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of America.
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The Shelter for Abused Women & Children, Inc.
Naples, FL

INDEPENDENT AUDITOR'S REPORT, continued

Repert on Summarized Comparative Information

We have previously audited the Organization's 2013 financial statements, and we expressed an unmodified audit opinion
on those audited financial statements in our report dated October 23, 2013. In our opinion, the summarized comparative
information presented herein as of and for the year ended June 30, 2013, is consistent, in all material respects, with

the audited financial statements from which it has been derived.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying
schedule of expenditures of federal awards, as required by Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion, the information
is fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our reports dated October 28, 2014 on our
consideration of The Shelter for Abused Women & Children, Inc.'s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.

The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting or

on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering The Shelter for Abused Women & Children, Inc.’s internal control over financial reporting and compliance.

T e WA\ Q‘\x‘x

ROGERS WOOD HILL STARMAN & GUSTASON, P.A.
Certified Public Accountants
October 28, 2014



SRS [BRUBUY 35943 Jo 1aud wadaul ur au8 soyou Buikusdwodrde y

tMl
LOY'90£791 $ EASTE TS 10¥°96L $ 696°€€TL $ 805°96T 11 $ €£88'881°C $
86C'TLYC1 1£5°500°81 10v°96L 696°€€T'1 805967 vl £59°8L9°1
L90°8YS 10961 10v°96L - - -
6TLLSTL 696°€CT" - 696°€€T - -
79L°991°v1 191°6L6°G1 - - 805967 %1 £59°8L9°1
€€6°YSET £59°8L9°1 - - - £59°8L9°1
ThsT6T 6Z¢°19¢ - - 6CE19¢ -
TET'B9E'L L10°CEY'L - - LIOEEY'L -
888°7S0y 6117009 - - 611°700°0 -
L91°86 £70°86 - - £70°86 -
6V8°ELy 0€T°01¢ - - - 0€T01¢
000°66 000°06 - - - 000°06
L9LT1 L99°CL - - - L99°T1
€8T°TLT 690°18¢ - - - 690°18T
66L°6Y $ r6¥°9T1 $ - $ - $ - §  vev9zl $
SLASSY LAN ANV SAILIHEVIT

LO¥'90£°91 $ 19261681 § 10¥°96L § 696 €Tl $ 8059611 § €£88881°C $
TET'89C°L L10°EE9°L - - L10°EE9L -

- 128°1L 128°1L
£¥8°691 HT'L91 - - - 117°191

- 1oy (s80°D) - S80°1 1180y
¥9'99 £9¢°8Y - - - £9¢°8Y
YLTYOL 658°9¢L 09T°1§ 665589 - -
$61°09T LBE6LI - - - L8E6L1
981°611 16EV8 - - - 16E°Y8
879°€16'9 £S1vTI6 9zZT'oVL 0LE'8YS 901°799°9 161°L91°1
SO¥'vOL $ 869°6TY $ - $ - $ - $  869°6TY $

PAIOLNSY PoPLISY poreuBisa(] pajeudisapun
AjjuouruLing Aprerodwa j paLIsaIu
£107 y10C y10T
S[eI0}
SIHSSV

(€107 103 spe10] aaneedwo) yum)

PIOT 0L AN
NOILISOd TVIONVNIA 4O INAWILVLS

S13SSE 19U PUR SAU{IQRY] [R10]
SI0SSE 10U [210],

G 210N PUB €] 910N - PAIOLNSAE A[IUsURULID
€1 0N - paroLIsal Ajelodwa |

SJOSSE 10U PAPLISaIun [vlo |

pajeudisopun)
saseyaind fendes 1op pateudisagy
suidinba pue Kedoad 105 pajeudiseq
P1 910N - pury JuaWMOopun se pajeudisa(]
sjuawaaodiny fendes asnoH UMUAA neag o] pajeudisa]
- pojpInsalun
1539558 19N

sanIqe!] [e1o),

§ 310N - 1q2p un}-3uoy

sojes 1oyon piedaad pue ppay susodag
sosuadxa paniooy

ajqeied syunoooy

$19858 [R10 ]

L 10N - £10T U1 809°878°T$ PUB 10T W 9LY'TT6'TS IO
uoneardap palenunooe jo 1ou ‘wuatdmba pue Liadoig
ssasSoxd ur uononnsuoy
2107 d[eSal - AIojuaau}
sjasse PO
sasuadxs predairg
2]qeAIRa1 JenpIAIpUl pue RIS 1YI0
0 2J0N| - 3]qBA1291 533pald
A]qRAIN0AI SJUBID)
€ 210N ~ SJUIISIAU]
siuajeainba ysed pue yseDd




THE SHELTER FOR ABUSED ME ILDREN, I

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014
(With Comparative Totals for 2013)

Totals
2014 2014 2013
Unrestricted Temporarily  Permanently
Undesignated Designated Restricted Restricted
REVENUES:
Support from government units $ 1,021,356 $ - $ - ) - $ 1,021,356 $ 883,287
United Way of Collier County 105,000 - - - 105,000 110,000
Transitional housing rents 16,961 - - - 16,961 11,454
Other public support 641,853 100,000 1,175,488 248,334 2,165,675 2,487,100
Other public support - in kind 358,365 - - - 358,365 645,808
Resale store revenue 1,337,519 - - - 1,337,519 1,358,745
Fund raising events, net of direct expenses 1,269,307 - - - 1,269,307 1,071,174
Investment return - Note 5 278,703 639,246 - - 917,949 451,603
Total revenues 5,029,064 739,246 1,175,488 248,334 7,192,132 7,019,171
Net assets released from restrictions 1,099,248 - (1,099,248) - - -
Total revenues and net assets
released from restrictions 6,128,312 739,246 76,240 248,334 7,192,132 7,019,171
EXPENSES:
Program services 3,920,244 - - - 3,920,244 4,118,018
Supporting services 807,977 - - - 807,977 843,995
Total functional expenses 4,728,221 - - - 4,728,221 4,962,013
Resale store expenses 330,938 - - - 330,938 274,277
Total functional and resale store expenses 5,059,159 - - - 5,059,159 5,236,290
INCREASE IN NET ASSETS
BEFORE TRANSFERS 1,069,153 739,246 76,240 248,334 2,132,973 1,782,881
BOARD APPROVED TRANSFERS (1,745,433) 1,745,433 - - - -
INCREASE/ (DECREASE) IN NET ASSETS
AFTER TRANSFERS (676,280) 2,484,679 76,240 248,334 2,132,973 1,782,881
NET ASSETS - BEGINNING OF YEAR 2,354,933 11,811,829 1,157,729 548,067 15,872,558 14,089,677
NET ASSETS - END OF YEAR ) 1,678,653 $ 14,296,508 § 1233969 § 796,401 $ 18,005,531 & 15,872,558

e

The accompanying notes are an integral part of these financial statements,



THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2014

Supporting Services

Total
Program Services Fund Raising Administrative Expenses
Salaries and wages $ 2,086,223 $ 282,010 $ 209,897 $ 2,578,130
Payroll taxes and employee benefits 493,288 61,554 45,819 600,661
Total salaries and related expenses 2,579,511 343,564 255,716 3,178,791
Advertising 8,403 394 51 8,848
Books, tapes, and subscriptions 3,350 133 84 3,567
Client assistance and community ed 169,418 4,124 2,096 175,638
Client assistance - in kind 358,365 - - 358,365
Communication plan and materials - 16,200 - 16,200
Dues and membership 12,641 3,861 3,244 19,746
Insurance 72,924 8,692 12,459 94,075
Miscellaneous 11,901 1,887 26,790 40,578
Other donor fund raising expenses - 14,419 - 14,419
Postage and printing 22,596 16,783 1,856 41,235
Professional services 43,963 10,622 11,226 65,811
Rent 41,215 - - 41,215
Repairs and maintenance 137,757 7,375 2,440 147,572
Supplies 42,525 4,186 2,081 48,792
Telephone 34,143 4,860 5,056 44,059
Training and recruiting 22,658 6,402 3,453 32,513
Travel 7,837 3,938 3,226 15,001
Trucking 18,807 1,391 - 20,198
Utilities 80,797 5,012 1,253 87,062
Volunteer/staff development 11,472 9,243 5,967 26,682
Uncollectible pledges 15 - - 15
Gain/(loss) on disposal of asset 790 - - 790
Depreciation 239,156 960 6,933 247,049
. Total expenses $ 3,920,244 $ 464,046 3 343,931 $ 4,728,221
-5-

The accompanying notes are an integral part of these financial statements,



Salaries and wages

Payroll taxes and employee benefits
Total salaries and related expenses

Advertising
Books, tapes, and subscriptions

Client assistance and community ed

Client assistance - in kind
Dues and membership
Insurance

Miscellaneous

Postage and printing
Professional services

Rent

Repairs and maintenance
Supplies

Telephone

Training and recruiting
Travel

Trucking

Utilities

Volunteer/staff development
Uncollectible pledges
Gain/(loss) on disposal of asset
Depreciation

Total expenses

Program Services

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2013

Supporting Services

Fund Raising

Administrative

Total
Expenses

$ 2,043,066 $ 272456 $ 234713 § 2,550,235
485,638 60,032 53,526 599,196
2,528,704 332,488 288,239 3,149,431
7,470 300 316 8,086
676 963 188 1,827
182,956 2,415 - 185,371
645,808 - . 645,808
13,788 2,259 2,338 18,385
79,385 11,413 16,870 107,668
7,877 219 25,607 33,703
12,342 18,923 2,360 33,625
44,464 8,093 10,841 63,398
38,613 - . 38,613
140,963 8,323 5,860 155,146
50,653 5,552 2,354 58,559
22,337 1,588 6,074 29,999
17,445 1,154 5,325 23,924
5,295 2,869 7,877 16,041
16,394 . - 16,394
75,534 4,795 1,183 81,512
7,932 31,238 11,884 51,054
2,850 16,629 ; 19,479
(17,795) . - (17,795)
234,327 - 7,458 241,785

$ 4,118,018  $ 449221 $ 394774 $ 4,962,013

-6-

The accompanying notes are an integral part of these financial statements.



THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC,

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30. 2014
{With Comparative Totals for 2013)

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from government units $ 1,056,151 $ 991,630
Cash received from United Way of Collier County 105,000 110,000
Cash received from other public support 2,086,561 2,524 177
Cash received from resale store 1,006,581 1,358,745
Cash received from fund raising 1,350,115 1,478,895
Investment income received 917,949 451,603
Cash paid to suppliers and employees (4,428,621) (5,400,338)
Net cash provided by operating activities 2,093,736 1,514,712
CASH FLOWS FROM INVESTING ACTIVITIES:
Sales/purchases of investments (2,210,525) (2,923,685)
Purchases of property and equipment (456,441) (113,662)
Net cash used by investing activities (2,666,966) (3,037,347)
CASH FLOWS FROM FINANCING ACTIVITIES:
Contributions received for donor-restricted endowment 248,334 325,100
Contributions received for board designated endowment 100,000 -
Outstanding micro loans for participants (2,800) -
Investments held for deferred compensation (38,011) -
Payments on long term debt (9,000) (9,000)
Net cash provided by financing activities 298,523 316,100
NET DECREASE IN CASH (274,707) (1,206,535)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 704,405 1,910,940
CASH AND CASH EQUIVALENTS - END OF YEAR $ 429,698 $ 704,405
RECONCILIATION OF INCREASE IN NET ASSETS TO
NET CASH PROVIDED BY OPERATING ACTIVITIES:
Increase in net assets $ 2,132,973 $ 1,782,881
Depreciation 265,177 262,900
Contributions received for donor-restricted endowment (248,334) (325,100)
Contributions received for board designated endowment (100,000) -
Donated property and equipment (73,521) -
Changes in assets and liabilities -
Grants and pledges receivable 83,018 (147,989)
Prepaid expenses 18,281 (22,630)
Inventory 2,632 (59,316)
Construction in progress (71,871) -
Accounts payable and accrued expenses 85,381 23,966
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 2,093,736 $ 1,514,712

7.

The accompanying notes are an integral part of these financial statements.



THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2014 AND 2013

NOTE 1 - ORGANIZATION

The Shelter for Abused Women and Children, Inc. (the Organization), was organized in 1986 for the purpose of
providing counseling, shelter, and other services to victims of domestic violence in Collier County, Florida,

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

Contributions

The Organization reports gifts of cash and other assets as restricted support if they are received with donor
stipulations that limit the use of the donated assets, or if they are designated as support for future periods. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions. Donor restricted contributions whose restrictions are met in the same reporting period are
reported as unrestricted support.

In Kind Contributions

In kind contributions are recorded as contributions at their estimated current value at the date of the contribution,
Items contributed to the resale store that had not been sold at the balance sheet date are recorded as inventory at their
estimated current value.

Contributed Services

During the years ended June 30, 2014 and 2013, the value of contributed services meeting the requirements for
recognition in the financial statements was not material and has not been recorded. In addition, many individuals
volunteer their time and perform a variety of tasks that assist the Organization, but these services do not meet the criteria
for recognition as contributed services. The Organization receives approximately 12,000 volunteer hours per year.

Inventory - Resale Store

Inventory of contributed resale merchandise at the resale store is carried at their estimated current value.
Investments

Investments in marketable securities are carried at fair value in the Statement of Financial Position. Unrealized
gains and losses are included in the change in net assets in the accompanying Statement of Activities.

Property and Equipment

Property and equipment are recorded at cost or, if contributed, at the fair value on the date of contribution.
Depreciation is provided on the straight-line basis over the estimated useful lives of five to fifteen years for furniture,
fixtures and equipment and thirty-nine years for buildings and improvements.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers as cash and cash equivalents all highly
liquid investments with an initial maturity of three months or less. Excluded from this definition of cash equivalents
are such amounts that represent funds that have been designated by the Board of Directors for investment.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Actual results could differ from these estimates.

Concentration Risk-Cash and Cash Eguivalents

The Organization has cash balances at financial institutions which, at times, may exceed Federal Deposit Insurance
Company (FDIC) coverage limits. Such amounts potentially subject the Organization to concentrations of credit risk.

-8-



THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2014 AND 2013

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES - continued

Comparative financial statements and reclassifications

The financial statements include certain prior-year summarized comparative information in total, but not by net
asset class. Such information does not include sufficient detail to constitute a presentation in conformity with
generally accepted accounting principles. Accordingly, such information should be read in conjunction with the
Organization's financial statements for the year ended June 30, 2013, from which the summarized information was

derived.

Expense Allocation

The costs of providing program, management and fundraising activities have been summarized on a functional
basis in the Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain costs

have been allocated among the programs and supporting services.

NOTE 3 - INVESTMENTS

Investments consist of the following:
Money market accounts b
Equity securities
Fixed income securities
Real estate securities
Commodities - securities

Total investments
Less: temporarily restricted investments
Less: permanently restricted investments

Unrestricted investments $

Investments consist of the following:
Money market accounts 5
Equity securities
Fixed income securities
Real estate securities
Commodities - securities

Total investments
Less: temporarily restricted investments
Less: permanently restricted investments

Unrestricted investments $

Cost Fair Market Value
2014 2014
1,754,492 $ 1,754,498
2,585,303 5,274,033
1,486,398 1,724,643
154,921 172,865
188,022 198,114
6,169,136 9,124,153
548,370 548,370
746,226 746,226
4,874,540 $  7.829.557
Cost Fair Market Value
2013 2013
1,728,380 $ 1,728,380
3,085,948 3,695,858
1,169,740 1,186,160
135,922 141,852
179,606 161,378
6,299,596 6,913,628
547,964 547,964
548,067 548,067
5,203,565 $ 5,817,597

NOTE 4 - FAIR VALUE MEASUREMENTS

The Organization measures fair value as set forth in the Statement of Financial Accounting Standard FASB ASC 820,
"Fair Value Measurements." FASB ASC 820 applies to reported balances that are required or permitted to be measured
at fair value under an existing accounting pronouncement, FASB ASC 820 emphasizes that fair value is a market-based
measurement, not an entity-specific measurement. Therefore, a fair value measurement should be determined based on
the assumptions that market participants would use in pricing the asset or liability and establishes a fair value
hierarchy. The fair value hierarchy consists of three levels of inputs that may be used to measure fair value as follows:

9.



NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2014 AND 2013

NOTE 4 - FAIR VALUE MEASUREMENTS - continued

Level 1 - Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Organization has the ability to access.

Level 2 - Inputs that include quoted prices for similar assets and liabilities in active markets and inputs that are
observable for the asset or liability, either directly or indirectly, for substantially the full term of the financial
instrument. Fair values for these instruments are estimated using pricing models, quoted prices of securities
with similar characteristics or discounted cash flows.

Level 3 - Inputs that are unobservable inputs for the asset or liability, which are typically based on an entity's own
assumptions, as there is little, if any, related market activity.

The following are the major categories of assets measured at fair value on a recurring basis during the year ended
June 30, 2014:

Fair Value Level | Level 2 Level 3

Corporate/Government Bonds  $ 1,313,300 $ - $ 1,313,300 $ -
International Bonds 411,343 - 411,343 -
Equity Funds 5,274,033 5,274,033 - -
Real Estate Funds 172,865 172,865 - -
Commodity Funds 198,114 198,114 - -
Cash Equivalents 1,754,498 1,754,498 - -

$ 9,124,153 $ 7,399,510 $ 1,724,643 $ -

NOTE 5 - INVESTMENT RETURN

Investment return is comprised of the following:

2014 2013
Endowment fund:
Interest and dividends $ 67,922 $ 79,508
Realized gains and (losses) 97,144 25,562
Unrealized gains 474,180 271,637
Investment return from board-designated endowment fund 639,246 376,707
All other sources:
Interest, dividends and net investment gain 278,703 74,896
Investment return from all other sources 278,703 74,896
Total investment return $ 917.949 $ 451,603
NOTE 6 - PLEDGES RECEIVABLE
Pledges consist of unconditional promises to give and are due as follows:
Year ending June 30

2015 $ 137,343

2016 24,150

2017 21,500

2018 9,100

192,093

Less: unamortized discount 3,183

Less: reserve for uncollectable pledges 9,523

Total $ 179,387

Pledges receivable with due dates extending beyond one year are discounted using three-year U.S. Treasury interest

rates.
-10-



NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2014 AND 2013

NOTE 7 - PROPERTY AND EQUIPMENT

Property and equipment consist of the following:

Land

Building

Leasehold improvements
Transportation equipment
Furnituré and equipment

Less: accumulated depreciation

Total

2014 2013
$ 1,684,432 $ 1,684,432
8,000,381 7,592,045
31,751 31,751
110,883 137,108
728,046 751,504
10,555,493 10,196,840
2,922,476 2,828,608
$ 7,633,017 $ 7368232

Depreciation expense for the years ended June 30, 2014 and 2013 was $265,178 and $262,900, respectively.

NOTE 8 - LONG-TERM DEBT

Mortgage note payable to Collier County, Florida in annual
installments of $9,000 principal; note is non-interest bearing and is
collateralized by a second mortgage on the Shelter property.

Future maturities of long-term debt at June 30, 2014 are as follows:

2015
2016
2017
2018
2019
Thereafter

NOTE 9 - COMMITMENTS

2014 2013

8 90,000 b 99,000

$ 9.000
9,000

9,000

9,000

9,000

45,000

90,000

$ ,

The State of Florida Department of Children and Families has been granted a security interest in the Organization's
property of an amount not less than $534,588 which it advanced to the Organization to assist in the construction of the
shelter building. This interest has been reduced proportionally, and will continue to be reduced proportionally over a

twenty year period, which ends in 2022.

NOTE 10 - INCOME TAXES

The Internal Revenue Service has determined that the Organization is exempt from federal income taxes under Section

501(c)(3) of the Internal Revenue Code, except on net income derived from unrelated business activities. The
Organization is a not-for-profit Florida corporation and, therefore, is not subject to state income taxes. Should the

Organization's tax exempt status be challenged in the future, its 2013, 2012 and 2011 tax years are open for examination by

the IRS.

The Organization has evaluated its tax positions and concluded that the Organization has taken no uncertain tax
positions, therefore no provision for income taxes was necessary for the year ended June 30, 2014.



NOTES TO FINANCIAL STATEMENTS - JUNE 30,2014 AND 2013

NOTE 11 - EMPLOYEE RETIREMENT PLAN

The Organization has adopted a retirement plan under Section 401(k) of the Internal Revenue Code. Employees with
three months of service are eligible to make contributions to the plan. Employees are also eligible to receive matching
contributions after one year of service to be made by the Organization. The Organization contributed $56,985 and
$51,996 to the plan during the years 2014 and 2013, respectively.

NOTE 12 - LEASES

On June 1, 2013, the Organization renewed their agreement to lease space for its Immokalee, Florida office, expiring
on May 31, 2016. Terms of the lease call for annual rent of $39,528 through May 2014, with an increase of 5% each year
for the two additional years of the lease.

Required future annual lease payments at June 30, 2014 are as follows:

2015 $ 41,677
2016 39,948

5 81625
NOTE 13 - NET ASSETS

Unrestricted-Designated

A portion of the unrestricted net assets have been designated by the Board of Directors for capital improvements to the
Beau Venturi House, capital purchases and for an endowment fund. All of the designated funds are
increased/(decreased) by the investment return. The endowment fund was also increased by contributions received of
$100,000 for the year ended June 30, 2014.

Temporarily Restricted
Temporarily restricted net assets consist of the following contributions:

2014 2013

Appliance Grant $ 25,603 $ 33,571
Baker/Elder Abuse Program 25,000 -

Chico's Retail Grant 1,932 24,322
Children's Enrichment 26,528 30,000
Clair Friedlander Grant 8,639 -

Church Grant 15,000 -

Economic Empowerment 2,856 23,636
Elder Abuse 50,000 97,161
Friend and Family 34,415 38,904
GADYV Funds 29,120 40,000
Immokalee Emergency Shelter Fund 50,000 50,000
JWS Foundation - 13,565
Kennel Fund 16,703 1,296
Martin Foundation - 22,818
MBH Funds 26,439 -

Miscellaneous 14,718 17,018
Naples Children & Education Foundation 326,000 323,015
O'Neil Grant - 16,005
Roots & Shoots 26,368 26,469
School Programs 9,899 -

TL - Construction Fund 234,877 247,353
TL Trust - Children's Enrichment 716 1,391
Transitional Living 51,460 -

Virginia B. Toulmin Foundation Grant 257,696 145,405
Women's Giving Circle 5,800

$ 1233969 S 1.157.729
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THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2014 AND 2013

NOTE 13 - NET ASSETS - continued

Permanently Restricted

Permanently restricted net assets consist of funds contributed by donors as endowment funds, whose earnings
are to be used to support current programs and expansion and to fund the shelter's kennel operations, See Note 15 for
the change in permanently restricted net assets for fiscal year 2014,

NOTE 14 - BOARD DESIGNATED ENDOWMENT FUND

The Board of Directors have designated a portion of unrestricted net assets as a general endowment fund to support
the mission of the Organization. Since the designation resulted from a board decision and is not donor-restricted,
the funds are classified and reported in unrestricted net assets.

The Organization has a policy of appropriating for distribution each year, if needed, 5% of its board-designated
endowment fund's average fair value of the prior 12 quarters through the calendar year-end preceding the fiscal year in
which the distribution is planned. In establishing this policy, the Organization considered the long-term expected
investment return on its endowment fund. Accordingly, over the long term, the Organization expects the current
spending policy to allow its general endowment fund to provide a total return that meets or exceeds the withdrawal rate
as well as the annual rate of inflation.

To achieve that objective, the Organization has adopted an investment policy that attempts to maximize total return
consistent with an acceptable level of risk, Endowment assets are invested in a diversified asset mix that is intended
to result in a consistent inflation-protected rate of return that has sufficient liquidity to make a maximum annual
withdrawal of 5% of the three-year average market value of the fund as of June 30th of each year, if needed, at the
discretion of the Board.

Composition of and changes in endowment net assets for the year ended June 30, 2014, were as follows:

Board-designated endowment net assets, beginning of year $ 4,052,888
Endowment contributions 100,000
Investment income - Note 5 639,246
Board approved transfer from unrestricted - undesignated funds 1,211,985

Board-designated endowment net assets, end of year § 6,004,119

NOTE 15 - DONOR RESTRICTED ENDOWMENT FUND

The Organization's donor restricted endowment consists of funds established to support current programs and expansion.
As required by generally accepted accounting principles, net assets associated with this donor restricted endowment
fund are classified and reported in permanently restricted net assets.

The Board of Directors of the Organization has interpreted the State Prudent Management of Institutional Funds Act
(SPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, the Organization
classifies as permanently restricted net assets (a) the original value of gifts donated to the permanent endowment, (b) the
original value of subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment
made in accordance with the direction of the applicable donor gift instrument at the time the accumulation is added to the
fund.
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THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2014 AND 2013

NOTE 15 - DONOR DESIGNATED ENDOWMENT FUND - continued

The remaining portion of the donor-restricted endowment fund that is not classified in permanently restricted net
assets is classified as temporarily restricted net assets until those amounts are appropriated for expenditure by the
Organization in a manner consistent with the standard of prudence prescribed by SPMIFA. In accordance with
SPMIFA, the Organization considers the following factors in making a determination to appropriate or accumulate
donor-restricted endowment funds: (1) the duration and preservation of the various funds, (2) the purposes of the
donor-restricted endowment funds, (3) general economic conditions, (4) the possible effect of inflation and deflation,
(5) the expected total return from income and the appreciation of investments, (6) other resources of the Organization,
and (7) the Organization's investment policies.

Investment Return Objectives, Risk Parameters and Strategies. The Organization has adopted investment and
spending policies, approved by the Board of Directors, for endowment assets that attempt to provide a predictable stream
of funding to programs supported by its endowment funds while also maintaining the purchasing power of those
endowment assets over the long-term. Accordingly, the investment process seeks to achieve an after-cost total real rate of
return, including investment income as well as capital appreciation, which exceeds the annual distribution with
acceptable levels of risk. Endowment assets are invested in a well diversified asset mix, which includes equity and debt
securities, that is intended to result in a consistent inflation-protected rate of return that has sufficient liquidity to make
an annual distribution of 5%, while growing the funds if possible. Therefore, the Organization expects its endowment
assets, over time, to produce an average rate of return that meets or exceeds the withdrawal rate plus inflation. Actual
returns in any given year may vary from this amount. Investment risk is measured in terms of the total endowment fund;
investment assets and allocation between asset classes and strategies are managed to not expose the fund to unacceptable
levels of risk.

Spending Policy. The Organization has a policy of appropriating for distribution each year a maximum of 5% of the
endowment fund's average market value of the prior three-years through the fiscal year-end preceding the fiscal year in
which the distribution is planned. In establishing this policy, the Organization considered the long-term expected return
on its investment assets, the nature and duration of the individual endowment funds, many of which must be maintained
in perpetuity because of donor-restrictions, and the possible effects of inflation. The Organization expects the current
spending policy to allow its endowment funds to grow at a nominal average rate annually. This is consistent with the
Organization's objective to maintain the purchasing power of the endowment assets as well as to provide additional real
growth through new gifts and investment return.

Composition of and changes in endowment net assets for the year ended June 30, 2014 were as follows:

Endowment Kennel Fund Total
Donor-designated endowment, beginning of year b 498,067 $ 50,000 3 548,067
Endowment contributions 248,334 - 248,334
Donor-designated endowment net assets, end of year $ 746,401 $ 50,000 $ 796,401

NOTE 16 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 28, 2014, the date the financial statements were
available to be issued.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
and
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS



SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30,2014

Expenditures

Federal
CFDA State Contract Federal State Total
Number Number Funds Funds  Expenditures
United States Department of Health & Human Services -
Florida Coalition Against Domestic Violence -
Temporary Assistance for Needy Families 03.558 14-2228 137,033 - 137,033
Family Violence Prevention Services 93.671 14-2228 44,112 - 44,112
General Revenue 14-2228 - 100,357 100,357
Domestic Violence Trust Fund 14-2228 - 50,145 50,145
Domestic Violence Trust Fund-Prevention Initiative Project 14-2228 - 20,000 20,000
Total U.S. Department of Health & Human Services pass-through programs 181,145 170,502 351,647
United States Department of Homeland Security -
Federal Emergency Management Agency -
Emergency Food & Shelter National Board -
Emergency Food & Shelter Program 97.024 159000-010 20,866 - 20,866
Total U.S. Department of Homeland Security &
Emergency Food & Shelter pass through programs 20,866 - 20,866

United States Department of Housing and Urban Development -
Florida Department of Children & Families -
Collier County, Florida -

2013 Supportive Housing Program - COC 14.235  FL029SL4D061205 107,795 - 107,795
Subtotal Supportive Housing program 107,795 - 107,795
Community Development Block Grant - R 14.218 B-11-UC-12-0016 164,463 - 164,463
Community Development Block Grant 14.218 B-12-UC-12-0016 59,290 - 59,290
Subtotal Community Development Block Grant 223,753 - 223,753
Essential Services & Operating Grant 14.231 E-12UC-12-0024E 29,524 - 29,524
Subtotal Essential Services & Operating Grant 29,524 - 29,524
Total U.S. Department of Housing & Urban Development pass through programs 361,072 - 361,072

United States Department of Justice -
Florida Office of the Attorney General -

Victims of Crime Assistance 16.575 V13013 139,548 - 139,548
Victims of Crime Assistance 16.575 V12013 44,341 44,341
Subtotal of Victims of Crime Assistance program 183,889 - 183,889
Florida Coalition Against Domestic Violence -
STOP Violence Against Women 16.588 14-228-CCli 15,919 - 15,919
STOP Violence Against Women Linguistically
& Culturally 16.016 14-2228-L&C 59,250 - 59,250
Subtotal STOP Violence Against Women program 75,169 - 75,169
Total U.S. Department of Justice pass through programs 259,058 - 259,058
Total 822,141 170,502 992,643
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THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - JUNE 30, 2014

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant activity

of The Shelter for Abused Women & Children, Inc. (the "Organization") under programs of the federal government
for the year ended June 30, 2014. The information in this Schedule is presented in accordance with the requirements
of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Because the Schedule
presents only a selected portion of the operations of the Organization, it is not intended to and does not present

the financial position, changes in net assets, or cash flows of the Organization.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in OMB Circular A-122, Cost Principles for Non-Profit Organizations, wherein
certain type of expenditures are not allowable or are limited as to reimbursement.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
The Shelter for Abused Women & Children, Inc.
Naples, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the
United States, the financial statements of The Shelter for Abused Women & Children, Inc. (a nonprofit organization),

which comprise of the statement of financial position as of June 30, 2014, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements, and have issued

our report thereon dated October 28, 2014,

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered The Shelter for Abused Women & Children,
Inc.'s internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing

an opinion on the effectiveness of The Shelter for Abused Women & Children, Inc.'s internal control. Accordingly, we

do not express an opinion on the effectiveness of The Shelter for Abused Women & Children Inc.'s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A
material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a reasonable possibility
that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than

a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies.

Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses, However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Shelter for Abused Women & Children, Inc.'s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on

the determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.
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The Shelter for Abused Women & Children, Inc.
Page Two

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS, continued

INDEPENDENT AUDITOR'S REPORT, continued

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the organization’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
organization's internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

" R O W e« G

ROGERS WOOD HILL STARMAN & GUSTASON, P.A.
Certified Public Accountants
October 28, 2014
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF EXPENDITURES OF
AWARDS REQUIRED BY OMB CIRCULAR A-133, CONTINUED

INDEPENDENT AUDITOR'S REPORT

Board of Directors
The Shelter for Abused Women & Children, Inc.
Naples, Florida

Report on Compliance for Each Major Federal Program

We have audited The Shelter for Abused Women & Children, Inc.’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of The
Shelter for Abused Women & Children, Inc.’s major federal programs for the year ended June 30, 2014. The Shelter for
Abused Women & Children, Inc.'s major programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its
federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of The Shelter for Abused Women & Children Inc.'s major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about The Shelter for Abused Women & Children, Inc.'s compliance
with those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However,
our audit does not provide a legal determination of The Shelter for Abused Women & Children, Inc.’s compliance.

Opinion on Each Major Federal Program

In our opinion, The Shelter for Abused Women & Children, Inc. complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major federal programs
for the year ended June 30, 2014.
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The Shelter for Abused Women & Children, Inc.
Page Two

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON

INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF EXPENDITURES OF
AWARDS REQUIRED BY OMB CIRCULAR A-133, CONTINUED

INDEPENDENT AUDITOR'S REPORT, continued

Report on Internal Control over Compliance

Management of The Sheiter for Abused Women & Children, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered The Shelter for Abused Women & Children, Inc.’s internal control over compliance with
the types of requirements that could have a direct and material effect on each major federal program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of The Shelter for Abused Women & Children Inc.'s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies. We did not identify any deficiencies in internal contro! over compliance that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control
over compliance and the results of that testing based on the requirements of OMB Circular A-133. Accordingly, this report is
not suitable for any other purpose.



The Shelter for Abused Women & Children, Inc.
Page Three

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; REPORT ON

INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF EXPENDITURES OF
AWARDS REQUIRED BY OMB CIRCULAR A-133, CONTINUED

INDEPENDENT AUDITOR'S REPORT, CONTINUED

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of The Shelter for Abused Women & Children, Inc., as of and for the year ended
June 30, 2014, and have issued our report thereon dated October 28, 2014, which contained an unmodified opinion on those
financial statements. Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by
OMB Circular A-133 and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the
financial statements as a whole. \

T R WD W S e G

ROGERS WOOD HILL STARMAN & GUSTASON, P.A.
Certified Public Accountants
October 28, 2014
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THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2014

SECTION I - SUMMARY OF AUDIT RESULTS

Financial Statements
Type of auditor's report issued:

Material weakness(es) identified?

Significant deficiency(ies) identified that are not
considered to be material weaknesses?

Noncompliance material to financial statement noted?

Federal Awards
Internal control over major programs:

Material weakness identified

Significant deficiencies identified that are not considered
to be material weaknesses?

Type of auditor's report issued on compliance
major programs:

Any audit findings disclosed that are required to be
reported in accordance with OMB Circular A-133
section 510(a) of OMB Circular A-1337

Identification of Major Programs:

Four federal programs or clusters were treated as major programs:

Unmodified

No

No

None reported

None reported

None noted

Unmodified

No

CFDA No. Amount

Community Development Block Grant 14.218 § 223,753
Emergency Food and Shelter Program 97.024 § 20,866
2013 Supportive Housing Program 14.235 $ 107,795
Temporary Assistance for Needy Families 93.558 $ 137,033
Dollar threshold used to distinguish between federal
governmental assistance Type A and Type B programs: $ 300,000
Auditee qualified as low-risk auditee? Yes
SECTION I - FINANCIAL STATEMENTS FINDINGS
1. There are no significant deficiencies, material weaknesses, or instance of noncompliance related to the

financial statements that are required to be reported in accordance with Government Auditing Standards.



THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, continued
YEAR ENDED JUNE 30, 2014

SECTION III - FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

1. There are no significant deficiencies, material weaknesses, or instance of noncompliance including questioned
costs that are required to be reported in accordance with Circular A-133.

OTHER MATTERS
The management letter required by A.G. Rule Section 10.656(3)(e) is not included in this report because
there were no findings required to be reported.

A Corrective Action Plan is not required because there were no findings required to be reported under the
Federal Single Audit Act.
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THE SHELTER FOR ABUSED WOMEN & CHILDREN, INC.

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2013

FINDINGS - FINANCIAL STATEMENT AUDIT

No findings were noted in the 2013 audit.

MANAGEMENT COMMENT

Not applicable.

CURRENT STATUS

No findings were noted in the 2013 audit.
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